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Fish exports and economic growth in Libya

Hussen Faraj Alhwij

Department of Economics, Faculty of Economics and
Commerce, Elmergib University

Abstract

The main aim of this study is to estimate the relationship between fish exports and economic growth in
Libya during the period 1970-2017. In order to achieve its objectives, the study adopted several
techniques, which are correlation analysis, ARDL model and Toda & Yamamoto (1995) TY non-
Granger causality test.The basic findings of the study showed a positive strong correlation between its
variables. In addition, it supported a long run equilibrium relationship between them. Cointegration
regression results illustrated a positive impact of fish exports on economic growth in the short run and
long run. TY test results captured a unidirectional long run causal relationship from fish exports to
economic growth in Libya.

Key words: Fish exports, Economic growth, Libya, Cointegration, Causality.
JEL classification: F13, F14, 047, C22.
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OUtliers ke ol 3oms o S <8 Sl ¥ il e obai®¥) saill e of Jaadl
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W ¢7.1922 oyl Lo (yall daill cualis 10,232 4iaid Lo clilull o3g] Aad ol cualy Gua
Al Cialy Cus (il e oL@ saill yuie ge B T IS a8 @) ol e
Gad e B A =6.2435 5 5 L (prall daidll cilis 4.0052 ojlake Le 43Ul calial)
Dhillys Al adll ans (e il 138 3Ulee e 2 ya¥) ¢ puiall 13g) leall Jass il
dalras (il Chai¥) dad Cialy G (pong ARdall 228 dbadle (Ko cndill oubid
Liw ¢ sl e 0.071297 5 <0.6568 5 s Lo Jhadill je (sobai®¥) sall yuaial (DAY
(sl e 97.873 5 2.8966 4iad Lo o) cholia e b cpulid) o Aad il
Jarque-Bera selasy ladly oo ST jund) 13 b Ul cafs Jaes of e 53 )
bl e ol pal) e afy Vo lady bk g5 ) chola e of Bl
Oe Oy ol e iy 8 Luld cOShe ol g Y delaill ah Cagus o aplal) asll

B3sike a5 Vs 5aLie 48 oylake Lo by 3 Galulud) SIS 3 claalaall sxe o Laad Jsaal

Gl (gyiial Litagl dilaay) gailadll :(1) o) Jsaal

Mean  Std. Dev. Max Min CVv Jarque-Bera = Obs
INNGDP 9.2126  0.65682 10.232 7.1922 = 0.071297 9.610648 48
INFEX -.029596  2.8966  4.0052 6.2435- 97.873 3.876285* 48

* normally distributed
:Unit root tests ¢l guatial cpiiaill cpiladed! 3aagl) ia cpladl) GG
@hid) o By saagll s chladl & cpe @Y (2) & S Jeall DA
a Augmented Dickey—Fuller test (ADF) ; Phillips—Perron unit root test (PP)
stationary at (ssiaal) & Sl il e (galai®¥) pail) puial dviejl) Alalid) of o Laaal
Ml xe 4l Ll Lee-Strazicich Unit Root test (LS) [lial dasi Sl Law Jevel
3 Aled) chala puid 4yl AL W cstationary at first difference  Js¥1 Gl
@hia) it c)lily griuall vie A8k Lt ADF lad) DA e lgle deaniall giliall el
JY) @l oAl die V) oK Y Ll I PP, LS
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Unit root tests cuall (guiial sasgll jia Gllasl :(2) ad) Jgand

Variables ADF PP LS
LnNGDP -4.102003* -4.168244* -14.28969**
INFEX -4.329379* -7.289577** -7.330456**

* Significant at level (5%), ** Significant at first difference at (5%)
Judladl slgial Jla d f¥) o LS Slaal 0¥ @lldy copallall 4 LS jlod) dams culis L o5
Gitss Aol Aad) 8 PP Ladl daiy desede Aaiil) ods <l a8y S ey e A3l
non parametric Awlse ¥ inh adiug 43l lgie G 5200 ADF lodl e PP Ll
S DF ladl e Sl Al autocorrelation (Sl alsyY) AlKie moaaay 4 method
Ad) sl 5 (31 el b)) s 136l clags ella) il sk oo ADF Lad) lasay
A(1) Y Al e lalelSie Lagh Jlls oI5V Gyall 32T aey Sl bl of 3 Jiay
:time series correlation matrix casl) gyiia Gm bl ¥ Adshan :layy

G o Gad) (g o BLEY) Adsheae can W (3) Ay JU sl DA e
0.83 oy)aie Lo Legiy Jal V) Jalea ad cialy G Lish Tinge Wbyl Lguinnsy lasiyg oy puicial
Sl o Jsill Se 13¢5 %1 Lisinall (sgina die Lilaal Ligiea Jalaall 138 oIS 285 Qs
oladV) Gui & et ol SlaBY) 8 il e olaiB) pailly e hyoliay Lualal)
dhd (3 il e sl ) sa ) a5 el @lpsba ol Wl leldas) @lly ey
ol opda Gu causality A ADle dgns g2 JLial ve Gy @l e Gl S
ol e glaiy) sl e o) @b a$m 3 impact 51 lakes Aewk yaa,

cnd) (gyial ARDL z3gai i milis AR (ye Jashally juadll culal) & L b

correlation matrix i) (giia G bliN) Absian :(3) al) Jgaall

LNTGDP LNFEX
INNGDP 1
INFEX 0.8256 (0.0000) 1
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:Cointegration results caul) gyaie o &idal) Jalsill jlad) 4.1.1

ol Al el syl bounds test ddall JalSill jloal w5t (4) a8y Jal) Jeaad) oo
s ox long un equilibrium relationship digkll Ja¥) 6 dujls aDle 25a5 )
dasall Al 11.04541 ojlaie o AaIL) F selianl Ao 43ke DA (o Gl seuing il
Belianl dad Coi Cus 30Lie 8030 (e el Lanad bads & 3l Narayan (2005)
3535 ) Buda Bytnall dyginal) Glisie IS v 1(1) Anall aill AoV 2l e sy
Sla aie dealdd) ULl of e @3 a1 il el o il JalSS Al
JaY) P dls Al Jasp i) e Jlaa¥) sl bl paaie dalall cilibully @lland)
o il UECM Wl momas z3sai ot DA (e 26D 85l (3 sy ¢ (Jaghal

A 03 b Jeand 8 A el s ciliSualin

F-Bounds Test igaall jLad) daulss didall Jalsill JLad) milis; (4) ad) Jgand)

Test Statistic Value K
F statistic 11.04541 1
Narayan (2005) Critical values
Significance 1(0) (1)
10% 3.143 3.670
5% 3.790 4.393
1% 5.377 6.047

Null Hypothesis: No levels relationship
Short run dynamics and sl & Uadll masual zigais juadl) Ja¥) alulin .4.1.2
:UECM model
D 3 Jeans 8 ) eladY) s @l e Capall (S (5) ) JU) dsandl DA e
U At il 13 e ve 5 a8y Al Bl DA ) deagill 5 ) JaY) Ak
St ga e AL dpulall COIKEAN ans 8 oSaall Dummy variables duea sl i)
2007, 2011, sl e il o3 il Sy cand) (gpiial Gl cpilulud) 8 2
Gusthall (playill s @3 error correction term Uaid) wosass Jalas Jgaall s <2012
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o)dke Le diad cialy 25 P01 Aysinall (g5ine vie Lilan) Tsines Wl oIS G cJaladl) 138 b
Ja¥) 8 Gaans Al il eladl e Ly %11.57 4 o o ias 3 Y1 <—0.115687
@ Gisan die O3l ) sagall Gy o(Cand) 3 8 &) el Basg 8 lesaaa S yal)

L Lagy 155 el Big Clsin 8 olaie Le yaidt JaY) Aligha sl 2D oo il

UECM aiall ,e Uail) maaas g 3gai 1(5) aly Jgaadl

Variables Coefficient Std. Error t-statistic
D(LNNGDP(-1)) 0.277709* 0.059666 4.654363
D(LNFEX) -0.004065 0.009463 -0.429526
D(LNFEX(-1)) 0.020681** 0.009118 2.268204
D 2007 -0.266557* 0.078949 -3.376324

D 2011 -0.787919* 0.078926 -9.983014

D 2012 1.164407* 0.094484 12.32391
CointEq(-1)* -0.115687* 0.019601 -5.902162

* significant at 1% significance level, ** significant at 5% significance level
i A aadll Ja¥) DA AV Gl e Gl Joaall BlA e oSa AT Lal (e
(el habia olas bl b il je eala@¥) saill il Ja¥) (PUa ddiall @byl
Opadll JaY) Pl Ll 4 il e ool sl e @l chpla S s Al
@la®) il B 55 Y Adl ) PA dlad) b o JUY) 13 4 sl caus
Apsina e aiiall gy Aalall Hlaaiy) Addea o) Cus o puadll daY) DA Lad 8 il e
vie Wilas) dogieas dunge cuil€ 8 laaiy) ddes b Lagl dacalal) 2l P& W Lilasl
235 6l ol i s eV €0.277709 op)ake Lo dabeal) 538 Ao cirly 385 %] Aysinal (55
o b sl 8 Loy %0.278 o)8 iy atiy Cige lan) Clpslia 3 %1 4ns
el 3ol saill A dile Gali le e Aall o2 Gl coladV) Gutl A bl (& aail)
el a8 Zald) cluhal) (el 4l clia g L aes <ELG
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Estimating long 4alas¥) (giuall clagall 48 jh aladiuls Jishll Ja¥) clales i85 .4.1.3

:run coefficients using OLS method

cointegration regression <jdall JalSill jlasil e mils (6) & Jall Jeal) e
cashll Ja¥) Pla uid) cpdgd ) cilades Jis ) cindl (g OLS Ayhs pladiuly
Jicall alill il e Jda¥) disha Tulad T Gulas e cihibia e o Jgand) cpaus
i Al i) 13gd ) Aalee Al caly 3y bl 8 il e V) Jadl) mll) b
Ligiaall (g5ine die Lilias) Lygine i€y <0.099032 ojlaie Lo JaY) Abigla Al g5l
skl Ja¥) Bl (535 %1 08 Ll el chlia & s ol of Lo lld Jay %10
o s Ssm Aaiiil o2 (ge LaaSlyg ol e (ol saill 3 Lyt %0.1 0)8 s )
O Ay bl 8 Akl e cileladll b sabai®¥) sl pen b dllan) chalial e aled
B oasag o5 bl B Al Al Ul 8 L) e pe canliy Lo liwa A1 13

Aol 5oL alaadl agall (e aje J3 o baniia 0K

OLS 4,k Long run coefficients Jughl) Ja¥) J3& A9 clalaa ki :(6) B Jgaad

Variable Coefficient Std. Error t-Statistic
INFEX 0.099032%** 0.049996 1.980792
C 9.518966* 0.147137 64.69478

* Significant at 1% , *** Significant at 10% ,

:Model diagnostic checks g igaill duadidall cliay) .4.1.4

CHLEAY) e bl (3o A mall 138 8 Lgale slieY) @ ) sl 5ol 53 (e il
(LAY s m5l (7) &8y Jull Jeaall cpug céaaill #3540 diagnostic checks dawsal
2l i Cua cresiduals sl Alule Gl A< 6l asng pae Joand) DA e g
Breusch- o) m5bs judny ¢ madall ajsill o ) Aluls of Jarque-Bera ladl
ouing el g Juliie Lls)) asg 2 ) Godfrey Serial Correlation LM Test
) Breusch-Pagan-Godfrey Heteroskedasticity Test ; ARCH test (slod) =it

L) el Guilat axe A gag pae M5 oz dsaill 13] $Uad¥ cpls (il
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Diagnostics tests g gaill Auaddall c)Lady) :(7) ad) Jgaad)

Jarque-Bera Normality test 3.909872 (0.141574)
Breusch-Godfrey Serial Correlation LM Test: 0.261358 (0. 8775)
Heteroskedasticity Test: Breusch-Pagan-Godfrey 9.157888 (0.3292)
ARCH Test 0.065143 (0.7985)

t-stat (p-value) F-stat (p-value) Likelihood ratio

Remsy reset

0.380242 (0.7059) 0.144584 (0.7059) 0.182286 (0.6694)

( ) P-Value
ey ACha (ga oy ¥ aily cAaaaia il ddiags @ i) o cpt I Joall PA e
il Al (Remsy reset test laal Pla e llys (Misspecification problem caua il
& zisall b Rl paall (md o e U eV clilas) disiea e AU dwlelias)
.accurately specified ua IS5 4buas
CUSUM ; CUSUM of (g)laal dam cpm s (2) &) bl J<all iy (ga) daals o1e
Sles cdntercept culil) aall gie o elldy LS e Gl z3sa o o sQuares
39l (e peana GuEAY) sslasy Jied) sl G Gua cvariance coldl) (sgiue
Biae g asalll 138 ciladaa o b (g gty 5 Asina) (g5 e critical borders as sl
clan) sl Jilae b Lesle slae¥) (e 4y (LS

1.6
1.2
0.8
0.4

0.0

o & & N o N B o

-0.4
2013 2014 2015 2016 2017 2013 2014 2015 2016 2017

cusum 5% Significance ——— CUSUM of Squares 5% Significance

CUSUM , CUSUM of squares Sl jLaiud) cilis) :(2) a8) J<id)
axity ) by oSas eliSIb auing e Ganll 138 B opa 20 (53] 2 agaill (8 4IS 13g]
Da e hill ye (olai) padl R85 ) Ciagd Rlaiil il el b lgile el
L A ASeull 5yl pUaB 8 L)
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Testing for long run  Gaull Guia Om saal) Adgh Al A8ad) jlad) 4.1.5

:causality

By el (gyaia o TY Ja¥) dbsh dnud) 28D lad) dass (8) &) M Jeaall o
2 e A dagll 23l 25 cppatiall (o Gn A ABDe 25 (o0 il HLEAY) 1 Caa
unidirectional causal relationship aals sladl 8 duun A8le 35a5 Joaad) Caug (G Lo
cdishll Ja¥) P Ll 4 il je e Jad) mlll ) dlesl) chola e gy
Alea) chabiay (aldll junall e dlad)l Ll 20N P-Value ied DA (e <lld iy
On L 3De 3gay X5 U LY B5 pe i ) b)) el Galdll il )
Glo B Ailan) Al 4 ign Y (M) gl b elllg (%5 Aisieall (siue die cppiall o
P- a8 cilh Cim (o) Sholia ) Jhadil) gt (ool sall (pa (g A WD 350
%10 4 giaal) (goie 2 53¢x Aalal) Value

o om Bl A o o Ky el zise DA e 4] Jeasil) & L dagill o3 pe
Ol G ddan Aaahaie Aa Lala¥) Al 3D o3 loads chiia R WDl & Cppaidl
3 oSy ¢ il e ) sl @l se b Las 058 o oS Ll 8 ) clpla
Ao pe W s bl (B L) o) Cun dopad) 5 il g Ul duati 8 padiy ol 5l
eds lan) hobiay il e saill Gn Lo ADle (Y Ll Db 13gly ¢ il ¢ Uadl
Aai®Y) 3 Al sl saael aal (6 of a bt (3 ASand) 553 U b Jd) oSa
bl Lage Daas 058 of Sa WS (B KAl 4 olaal) 5 Lo 13 dllys ol
ceiaY) ) alias Nl cculaball a5l dagad) IS aaly cemployment
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Gl Ciysia G el Aigh Anad) A8 :(8) a8y J gand)
Long run causality test Toda & Yamamoto (1995)
VAR Granger Causality/Block Exogeneity Wald Tests

Dependent variable: INNGDP

Excluded Chi-sq Df Prob.
INFEX 8.291870 3 0.0403
All 8.291870 3 0.0403
Dependent variable: INFEX
Excluded Chi-sq Df Prob.
INNGDP 3.676923 3 0.2985
All 3.676923 3 0.2985

z3sall Auaiinll Ghlad¥l G shal & da¥) dbgh duwd) D) lad) selS e Sl
lubs o (10) ) S Jsaall DA e Isans «SLa¥) 13 4de 3 3 Augmented VAR
VAR Residual Serial laa) B e @lldy dauld <0 o Slaa ¥ z3gaill 13g] )5l
Jarque-Bera normality Tests lidly «Juluadl I3 Llad Correlation LM Tests
VAR Residual Heteroskedasticity Tests (Levels and — laodly ¢ oanlll sl

Lokl Guilas ane AUAd Squares)

VAR gisail Blsall Abedes ciliial :(10) ady Jgaad)
VAR Residual Serial Correlation LM Tests

Null hypothesis: No serial correlation at lag h

Lag LRE* stat df Prob. Rao F-stat df Prob.
1 1.623488 4 0.8046 0.404697 (4, 66.0) 0.8046
2 2.916665 4 0.5719 0.734147 (4, 66.0) 0.5719
3 7.817923 4 0.0985 2.042137 (4, 66.0) 0.0986
4 3.784680 4 0.4359 0.958875 (4, 66.0) 0.4360
Null hypothesis: No serial correlation at lags 1 to h
Lag LRE* stat df Prob. Rao F-stat df Prob.
1 1.623488 4 0.8046 0.404697 (4, 66.0) 0.8046
2 4.700176 8 0.7891 0.581164 (8, 62.0) 0.7895
3 11.09385 12 0.5209 0.930653 (12, 58.0) 0.5234
4 14.02775 16 0.5966 0.872618 (16, 54.0) 0.6019
Jargue-Bera normality Tests
Component Jargue-Bera Df Prob
Joint 8.190242 4 0.0849
VAR Residual Heteroskedasticity Tests (Levels and Squares)
Chi-sqg df Prob.
209.8866 57 0.6529
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S i) Aabeal AusSeall saall Lodl Zags cpw @ (3) ) Jull J<A e o
JRie zgaill 13a o Inverse roots of AR characteristics polynomial aadl zdsaill

ol Aiaall 55000 peia Alabeal) 538 jgaad Aliadl) Jaliil) S Cundy Cum (LIS

I

1.5
1.0
0.5
0.0
-0.5
-1.0

-1.5
-1 0 1

I laniy) Aslaal LugSaal) jodad) SLAS) Aas 1(2) o8, JS&
Inverse roots of AR characteristics polynomial

:Conclusion 4l .5

e iy clad 8 sl pailly el palia o D Guld ) Loses Gl 138 o
Oo B Joadll 8 Aeall clgihpmniine g @llan) clala 8 J5¥) Jia gpaie pladind Dl
@lba®Y) sailly SITC, HS asal G5 don)all 5)lall elianl o bl Jpuaiy bl
~1970 sl PDla ellyg Zhainll e cleUaill gal) Jaal) Aadll gl Sies Jaiil) e
2017

il aadid (3 Lali¥) b b b il lpal sae Cand) 138 andiul i 48l (38a)
2paba i ulidl ARDL 735 Gandl axiin) LS g3 (saa ¢ cpopiiall G Al Aala e
Lo ) 38UV 3 a8y cdishall (saalls ppeadll (saall (3 Jadil) e (gobai®y) sail) o llandl
cJashll saall 8 Zuadl Toda-Yamamoto slaal alaaial 3aw
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e ellyy ) gpiie o Wlas) (spinay 5y cimge bl 3sas o Gl &l e
Jla) gl clal My 0.83 sk Lo blsy¥) Jelee dad cily G %1 Asinad) (g5
PR ey el (gratia (gl Aigh Al ADle 3539 e bound test o pidl Jalsill
G de Wilas) (grinas ange S 2pay A Gl Jag psd) Jalall lass) s
R Al Ll e eolaBY) sl o dpald) Al Ll Sholial %1 sl
Lo —ad JaY) 5yuad diiall 2y yall dliadl — yuaiall 130 lasiV) dalea culy 3y ¢ puoaill (gadl)
%10 Gusinall (ggine vic Lilian) (grinas cinsa il 3gasl QIS ) Jiagig cbujis 0.28 4ias
dalie il 5 gl JaY) (Pla L 8 il e eolai®y) el e @) @bl
Jeasill 3 285 Loy 0.10 4ied Lo =4 Ja¥) dbish A85a 4 pll Aliadd) — juaiall 1] lassy)
saill Alanl) chalia e (gpud 2als oladl (8 Ja¥) Alsh A 3Dl a5 ) AT Lali e
Al 3 il e golaiy)

Jae 8 Sloste (o b 4 5aa Lo o Ly (@5l e Cand) 138 4l deass Lo e el
oAl Jlaa A Jlaiiad) o padd Lol dale doag J paslall (Ko aild Lall 54 5
el L ial) L) g e BNy Y B Galdl) e Uadl) jga ety cdasand)
& ila) oSe e liagisae aol Ko @l Lo el O A Sadd) z Y Al
:‘é_"&\

st Il 3She oLl @llys cgraall dnall Aige skl 2PN Aapdall 2l dlae by alaa¥) —
e A ey gyl dnall (sea

gl padiy (adl aall ld el Jlaw (B daadic (g She el) e daall -
gl ol o)) Lo (alal

DA e ey () suall b daiadio sua @SS (LY Abisd (ajd jds e Jaall -
A dahyall jaa

Y e Dl (Ao dary IS Lepbut) laias 328011 Allead) by Dl e Jaad) —
L) < M\
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G Jai dpas Jilalid P e Llehalis ol (gaall sanall 5u€ dale @l slaily slaal) -
el el

e sl 8 augl) @y G cilal) sl ey el aall Jlae b dgatl) Al ek —
Ll Jalid) Jsba e (gad) el

M Age ) Ao galall g Uadll g cana audaiy Bl dled dua cliless alaay) —
cellal) (gl o (gl aall e pal (e Lbias el e g sill 12

ey cpipad) e Cules ailiadS ( Sadl ) Lo 4l clelia clisly alaal) -
Aagll

cleliall o3 sl e alall o Undl) munii by shiis Sl gy 5] cileliay alaay) —
aval bl doial) anall @l€s U8 e LAl ClelsieY) e Al dlad) Al —
.l

onll) ALaBY) 8 Cadagil) g aal aalS (gl anall o Ul e Jalaill —

o) Gondl MY aall iall Jaalig dopaall 35 5 o Uy Zalaial) il 3dadif s —
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