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Poverty, corruption and immiserizing growth

Empirical evidence from Arab oil countries
Hussen Faraj Alhwij
Department of Economics, faculty of Economics and Commerce,
Elmergib University

Abstract: The main aim of this study was to test for validity of immiserizing growth hypotheses in the
Arab oil countries, through investigating the nature of relationship among corruption, economic
growth and poverty in those countries. For this purpose, the study used panel data for 8 countries
during the period 2002-2019, and utilized generalized least squares GLS method. The main findings of
the study can be summarized in three points. First, a negative relationship between economic growth
and poverty. However, this relationship become non-significant when controlling for the corruption
variables. Second, the interaction between economic growth and control of corruption index affected
poverty negatively. Third, the interaction between economic growth and corruption index affected
poverty positively.
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InPOV INCOR1 | InCOR2 | INEGR | Interactl | Interact2
InPOV 1
INCOR1 -0.61** 1
INCOR2 0.61** -1 1
LnEGR -0.16 0.34** -0.34** 1
Interact; -0.52** 0.89** -0.89** | 0.73** 1
Interact, 0.50** -0.77** 0.77** | 0.33** | -0.40** 1

** Significant at 5%.
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sl oY) gl e S 3gan L) (1) a8y Adoleall 8 55005 (sabiaY) sail
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